
Funding Liveability 
Challenges & Opportunities 



Liveability 

• Economic 
development 

 

• Social development 

 

• Community 
sustainability 

 

• Environmental 
sustainability 



• 2008 for the first time in world history more 

humans live in cities and towns rather than rural 

areas 

 

• By 2036, 5.5 million people will reside in 

Melbourne 

 

• By 2036, 1.9 million people will reside in regional 

Victoria 

 

• By 2049, Australia’s population will rise by 60% 

to 35 million people 

 

 



The  Age  - 5 September 2008 



“…a model (is needed) 

for taking pressure off 

Melbourne while still 

allowing the state to 

develop and (allowing) 

the population to rise” 
David O’Brien 

The Age – 16 September 2008  



“Now is the time to 

develop a long-term 

and strategic vision for 

each city based on a 

2050 perspective…” 
Bernard Salt 

The Australian – 18 September 2008 



Regional & Rural Victoria needs 

to secure its place and role in 

providing a socio-economic 

solution to population growth 

and decline 



“The prosperity of both our cities 

and regions depend on each other, 

so that planning for the separate 

needs of regional Australia and 

metropolitan Australia is in the 

interest of the whole nation.” 

• Prime Minister, 27 October 2009 



Make sure we are part of a bigger 

picture to…… 

• Build productive cities – with efficient 

transport and communications networks 

that connect regions 

• Build affordable, liveable communities 

• Build sustainable cities and communities 



$3.06B Price Tag of Liveability 

Category Requirement Type Costs Total Costs 

Bus services Operational and capital  $13m  $13m 

Passenger Rail services Capital $130m $130m 

Passenger Rail services Operational  $65m per annum (pa)  
over 4 years 

$260m 

Residential Land (servicing) Capital $287m $287m 

Industrial Land (servicing) Capital $173m $173m 

Hospital Capital $240m $240m 

Hospital Operational $150m p.a. over 4 years $600m 

Emergency department 
costs 

Operational  $15m p.a. over 4 years $60m 

Electricity  Operational and capital $110m p.a. over 4 years $440m 

 Gas  Operational and capital $34m p.a. over 4 years $136m 

Victorian  TAFE Capital  $10m  $10m 

 Victorian TAFE Operational $34m p.a. over 4 years $136m 

Water  Operational and capital $50m p.a. over 4 years $150m 

Schools Operational and capital $75m p.a. over 4 years $300m 

Libraries Operational and capital $3.9m p.a. over 4 years $15.6m 



Category Requirement Type Costs Total Costs 

Kindergarten Operational and capital $3.2m p.a. over 4 years $12.8m 

Childcare Operational $8.4m p.a. over 4 years $33.6m 

Arts and cultural Capital $16.2m $16.2m 

Arts and cultural Operational $4.5m p.a. over 4 years $18m 

Recreational  Capital $8.8m $8.8m 

Recreational  Operational  $4.0m p.a. over 4 years $16m 

Costs required to support the development of regional cities until the year 2015 $3.06 billion 

$3.05B Price Tag of Liveability 



The Business Case for Regional 

Victoria 

• $3.05 billion -  to develop and retain 

liveability in regional Victoria to 

accommodate and retain population 

• $7.0 billion – inefficiency and greenhouse 

cost to retain that population in Melbourne 

 

 



 Challenges & 

Opportunities 

“certainty ” 



Local Government  

• Create certainty through effective long term 

financial strategy 

 

 Year Inflation Rate % 

Underlying 

Result % Liquidity Self Financing Indebtedness 

Investment 

Gap 

1 09/10 3.0% 4.0% Low Low Low Low Low 

2 10/11 3.0% 4.0% Low Low Low Low Medium 

3 11/12 3.0% 3.5% Low Low Low Low Medium 

4 12/13 3.0% 3.5% Low Low Low Low Medium 

5 13/14 3.0% 4.0% Low Low Low Low Medium 

6 14/15 3.0% 4.0% Low Low Low Low Medium 

7 15/16 3.0% 3.5% Low Low Low Low Medium 

8 16/17 3.0% 3.5% Low Low Low Low Medium 

9 17/18 3.0% 3.5% Low Low Low Low Medium 

10 18/19 3.0% 3.5% Low Low Low Low Medium 



Regional Game Plan 

• Think “Liveable Regional Community” 



State & Federal Government 

“Grants don’t work!” 

• Portion of GST linked to cost of living  



State & Federal Government 

“Build on what works” 

• Expand the parameters and flexibility of 
the RDIF to include the full spectrum of 
liveability infrastructure and services 
required to support growth in regional 
Victoria 

• Increase the RIDF funding allocation to 
support 30 per cent of the State’s 
population 



“State of ALL Australian Cities 2010” 

• Expand the Infrastructure Australia Major 

Cities Unit to examine interdependencies 

with Regional Australia 

• Expand the “indicator framework” to 

include regional towns and cities 

State & Federal Government 



“Sustained, future 

defining strategies 

require long term 

thinking and long 

term action” 


